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Goals and Objectives of the Research

Research Objective: To perform a comparative analysis of the Q3FY24 quarterly report and those of
previous periods.

Research Tasks:

e Gather comprehensive financial and corporate information pertaining to the company
for Q3FY24;
Analyze the collected information;
Conduct a comparative assessment of the report for the Q3FY24 with reports for previous
quarters up to the Q3FY23;
e Formulate conclusions based on the analyzed data.

Disclaimers

The information collected in this report reflects data from the company's public reports and is not
questioned or verified via other sources. In other words, information from the company's public
reports is taken and used as is.

If additional information from other sources is used or if the data used is reflective of the
researcher's personal opinion, this will be labeled accordingly.

The provided public company quarterly reports are unaudited.

Document Markup

FY - Financial Year;
NEXON - NEXON Co., Ltd;

Q - Quarter;
QoQ - Quarter-over-Quarter;
This report uses the American number format: a period is used as the decimal separator,

while commas separate thousands;

e Year-over-year (YoY) calculations of relative values were not performed in cases where last
year's profit changed to a loss in the current year and vice versa within the scope of the
current report;

e NEXON Co., Ltd Q3FY24 Report Period is from July 1 to September 30, 2024.
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Conclusions

General Information

Website nexon.com

Country (location) Japan

Country (issuer) Japan**

Year of foundation 1994*

Founder Kim Jung-j

Sector Information & Communication

Type Public

Year of IPO 2011

Stock market Tokyo Stock Exchange

Ticker 3659**

Previous Annual Report from Data40 —‘—Lgsé'a[:wco. Lid Full Fiscal Year 2023 Report
Previous Quarterly Report from Data40 NEXON Co., Ltd Q2FY24 Report Overview

*Note: In 1994, NXC Corporation was founded in Korea. In 2002 NXC Corporation established
NEXON Co., Ltd. as its subsidiary in Japan.

**Note: To access the information on Tokyo Stock Exchange, enter the company name in the "Issue
name (company name)" field and click "Search".

About Company’

Founded in 1994, NEXON Co., Ltd. is a company engaged in the production, development and
operation of online games. First listed on the Tokyo Stock Exchange in December 2011, NEXON
was placed on JPX400 in 2015 and added to the Nikkei Stock Index 300 in 2017. In 2020, NEXON
was added to the Nikkei 225. NEXON has 45 live games in 190 countries on PC, console, and
mobile. NEXON'’s game franchises: “MapleStory”, “KartRider” and “Dungeon&Fighter”.

"NEXON Q3FY24 Press Release, p.5
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Conference Call Information?

On November 12, 2024 at 5:00 p.m. JST/ 3:00 a.m. EST, NEXON Co., Ltd. announced the
financial results for Q3FY24. Audio archive is available on the Nexon Investor Relations website.

Public Quarterly Reports Calendar FY24-253

Fy24

Q1 Jan 1, 2024 to Mar 31, 2024 May 14, 2024
Q2 Apr 1, 2024 to Jun 30, 2024 Aug 8, 2024
Q3 Jul 1, 2024 to Sep 30, 2024 Nov 12, 2024

Q4 and FY24 Oct 1, 2024 to Dec 31, 2024 Feb 12, 2025
Q1 Jan 1, 2025 to Mar 31, 2025 May 7, 2025 (Projected)
Q2 Apr 1, 2025 to Jun 30, 2025 Aug 6, 2025 (Projected)
Q3 Jul 1, 2025 to Sep 30, 2025 Nov 5, 2025 (Projected)

Q4 and FY25 Oct 1, 2025 to Dec 31, 2025 Feb 9, 2026 (Projected)

Follow the announcements of the release of new reports on the website Data40.com in the
Calendars by Financial reports section of DATA40.com.

2 NEXON Q3FY24 Press Release. p.4
3 MarketScreener, NEXON Calendar
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Highlights and Metrics

Q3FY24 Highlights* 5

Revenue of 135,593 million JPY, an increased of 10.71%, compared to 122,474 million JPY
in Q2FY24 and an increased 12.75% compared to 120,256 million JPY in Q3FY23;

Gross Profit of 89,469 million JPY, an increased of 14.28%, compared to 78,287 million
JPY in Q2FY24 and an increased of 6.07%, compared to 84,348 million JPY in Q3FY23;
Operating income of 51,535 million JPY, an increased of 13.95%, compared to 45,224
million JPY in Q2FY24 and an increased 11.28% compared to 46,310 million JPY in
comparable prior-year-period;

Profit of 28,696 million JPY, a decrease dof 27.15%, compared to 39,388 million JPY in
Q2FY24 and a decrease dof 19.13%, compared to 35,485 million JPY in Q3FY23;

EPS Basic and Diluted of 32.55 JPY and 32.34 JPY respectively.

Acquisitions and Divestitures

The company has not made any acquisitions or divestitures in Q3FY24.

4+ NEXON Q3FY24 Press Release. p.1-2

5 NEXON Q3FY24 Consolidated Financial Results, p.9
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Business Overview®

“In Q3, Nexon delivered record-breaking quarterly revenue, and record-breaking Q3
operating income driven by 15% aggregate year-over-year vertical growth in three major
franchises — Dungeon&Fighter, MapleStory and FC — plus horizontal growth from a
brand-new title The First Descendant”;

“In September, Nexon hosted a Capital Markets Briefing to outline our IP Growth Initiative —
a long-term strategy that includes vertical growth in our blockbuster franchises with product
extensions, new platforms, regional expansion and hyperlocalization, plus horizontal growth
from adding new pillars to our business”;

“At the briefing, Nexon announced financial targets including a 15% revenue CAGR and a
17% operating income CAGR between 2023 and 2027, with annual revenue increasing to
¥750 billion and annual operating income increasing to ¥250 billion by 2027”.

“Vertical Growth Initiative:

Dungeon&Fighter Franchise delivered 142% growth year over year due to the launch of
Dungeon&Fighter Mobile in China on May 21;

o Dungeon&Fighter Mobile in China is introducing multiple updates in Q4 and the
important New Year update in Q1 2025. We are managing the game with the belief
that it can become a consistent contributor to the franchise;

o Dungeon&Fighter PC in China is releasing new content in Q4 and a large New Year
update in Q1 2025 which will include the release of a brand-new area, a level cap
increase, and improvements to the in-game progression system. These steps reflect
our long-term vision for revitalizing growth with better experiences and player
satisfaction;

o Multiple new games designed to extend the franchise include: The First Berserker:
Khazan, Dungeon&Fighter: Arad and Project OVERKILL.

MapleStory Franchise:

o In Q3, MapleStory revenue from outside of Korea accounted for more than 40% of
the franchise total, with 23% year-over-year growth. This includes record-high Q3
sales in Japan, North America and Europe as well as Rest of World 3, backed by a
hyperlocalization strategy for driving growth by adapting content to suit local
audiences. However, franchise revenue declined year over year primarily due to a
challenging comparison with Q3 2023, when the PC game achieved record-breaking
quarterly revenue;

o Recent progress with franchise extensions includes a soft launch of MapleStory
Worlds in North and South America and a large-scale Q4 test for a new PC-based
MMORPG, MapleStory N, which integrates blockchain technology.

FC Franchise revenue declined slightly year over year due to a tough comparison with the
year-ago quarter when the franchise achieved record-setting Q3 revenue. In Q4 we expect
double-digit percentage growth year over year and to finish the year with full-year revenue
close to the record high of 2023.

% In this chapter, quotes are used from the Q3FY24 Press Release, p.1-3
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Horizontal Growth Initiative

Shooters:

o The First Descendant got off to a strong start in July and performed particularly well
in Western markets, which represented approximately 75% of global revenue. Nexon
will respond to player input and provide updates to grow the game into a consistent
contributor in our IP portfolio;

o THE FINALS, which launched Season 4 in September, has shown a strong
improvement in retention as well as a healthy increase in hours played. Season 5 is
scheduled for release in December;

o ARC Raiders, a new game in development from Nexon’s Embark Studios completed
a large public test in October, achieving a marked improvement in player sentiment
compared to the previous test. The game is on track for a release in 2025.

Mabinogi Franchise expansion strategy includes moving Mabinogi onto the Unreal Engine
5 to expand creative possibilities and provide greater scale and freedom for players.
Vindictus: Defying Fate expands on the Mabinogi franchise with a sequel to the original,
Vindictus. An alpha test for Vindictus: Defying Fate is scheduled for the summer of 2025.
The Kingdom of the Winds Franchise will be expanded with our development on The
Kingdom of the Winds 2, a PC and mobile sequel to the world’s longest-running graphic
MMORPG. The game offers both nostalgia and fresh game experiences for the core and
new players.

In November, Nexon will showcase five highly anticipated games at Korea’s largest game
show, G-STAR: The First Berserker: Khazan, Project OVERKILL, SUPERVIVE, Gensei
Online, and ARC Raiders.

Shareholder Return Update

At the Capital Markets Briefing, Nexon announced a new shareholder return policy which
includes:

o A minimum ROE target of 10% with the potential to grow as high as 15%;

o A plan to return over 33% of annual operating income from the prior year, excluding
one-off expenses such as an impairment loss, to be deployed between dividends and
share buybacks;

o As a part of the new policy, Nexon’s Board of Directors has authorized a doubling of
the year-end dividend forecast from ¥7.5 to ¥15, representing a per-share dividend
forecast of ¥22.5 annually in 2024.

On November 12, Nexon’s Board of Directors authorized the execution of a ¥20 billion share
repurchase in the market during the period of November 13, 2024 to January 31, 2025,
under the three-year ¥100 billion share repurchase policy that we announced this February.
Repurchase of the remaining ¥50 billion balance is expected to be completed by February
2027, with the consideration of factors including investment opportunities, financial
conditions, and the market environment.”
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Announced Titles”

SUPERVIVE November 21
The First Berserker: Khazan 2025
ARC Raiders 2025
MapleStory N TBD
MABINOGI MOBILE H1FY25
Gensei Online TBD
The Kingdom of the Winds 2 TBD
NAKWON: LAST PARADISE TBD
Project OVERKILL TBD
Dungeon&Fighter: ARAD TBD
Vindictus: Defying Fate TBD
Project DX TBD

" NEXON Q3FY24 Presentation, p.21-23
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Business Outlook®
“Fourth Quarter 2024 Outlook:

e Expect revenue in the range of ¥83.8 to ¥94.7 billion, down 1% to up 12% year over year on
an as-reported basis, flat to up 12% year over year on a constant-currency basis;

e Expect an operating loss of ¥1.3 billion to an operating income of ¥7.2 billion. In Q4, Nexon
will incur a prepaid royalty impairment loss of ¥6.5 billion related to the termination of a
publishing project. Excluding the impact of the one-off impairment loss, we expect an
operating income in the range of ¥5.2 to ¥13.7 billion;

Expect a net income of ¥0.5 to ¥6.1 billion;
FX sensitivity — For every one JPY move against the USD, expect the following impact on
our Q4 2024 financials:

o Revenue: ¥0.58 billion;

o Operating Income: ¥0.06 billion.”

8 In this chapter, quotes are used from the Q3FY24 Press Release, p.4
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Stock Information

About Shares®

Total number of shares issued (including treasury shares) - 841,790,912 (as of September 30,
2024).

Stock Retrospective Q3FY24™
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Date Open Price, Highest Price, Lowest Price, Close Price,
JPY JPY JPY JPY
Jul 1, 2024 2,975.0 2,996.0 2,909.0 2,933.0
Sep 30, 2024 2,746.5 2,835.0 2,712.5 2,829.5

Q3FY24 Price MAX: 3,455.0 JPY (July 17, 2024).

Q3FY24 Price MIN: 2,611.0 JPY (August 9, 2024).

9 NEXON Q3FY24 Consolidated Financial Results. p.3
0 TradingView, NEXON Chart
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Financial Statements

Revenue Retrospective
NEXON Co., Ltd Revenue Retrospective' 12 1314 15

Quarterly Revenue, mill JPY Annual Revenue, mill JPY

500,000 500,000
423,356
400,000 400,000
353,714
300,000 300,000
274,462
200,000 200,000

135,593

120,256 122,474

108,418

100,000 100,000

0

Q3FY23 Q4FY23 Q1FY24 Q2FY24 Q3FY24

Full FY21 Full FY22 Full FY23

""NEXON Q3FY24 Consolidated Financial Results, p.8-9

2 NEXON Q2FY24 Consolidated Financial Results, p.10
3 NEXON Q1FY24 Consolidated Financial Results, p.9

# NEXON FY23 Consolidated Financial Results. p.15
5 NEXON FY22 Consolidated Financial Results, p.15
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Sales per Business

Net Revenue Structure'® 17 18 19
(In million, except Percentages)

Q3FY24, Q2FY24, Q1FY24, Q4FY23, Q3FY23,

PC online 70,263 24 .40 56,480 -28.40 78,888 33.25 59,205 -30.79 85,550 -17.87
Mobile 64,800 -1.21 65,593 125.24 29,121 17.55 24,773 -27.76 34,292 88.97
Other 530 32.17 401 -1.96 409 -31.72 599 44.69 414 28.02

Total Consolidated Revenue 135,593 10.71 122,474 12.96 108,418 28.19 84,577 -29.67 120,256 12.75

Net Revenue Structure Percentages

PC online 51.82 46.12 72.76 70.00 71.14
Mobile 47.79 53.56 26.86 29.29 28.52
Other 0.39 0.33 0.38 0.71 0.34

16 ; i ;
NEXON Q3FY?24 Consolidated Financial Results, p.18,20-21

7 NEXON Q2FY24 Consolidated Financial Results. p.21

18 NEXON Q1FY24 Consolidated Financial Results. p.18

' NEXON FY23 Consolidated Financial Results, p.28
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Sales per Region

Sales per Region? 2! 22 23
(In million, except Percentages)

Q3FY24, Q2FY24, Q1FY24, Q4FY23, Q3FY23,

Japan 5,988 31.43 4,556 25.51 3,630 26.09 2,879 -8.08 3,132 91.19
Korea 47,308 -3.20 48,870 -14.77 57,340 9.30 52,462 -30.84 75,855 -37.63
China 57,156 1.45 56,340 93.06 29,182 92.84 15,133 -37.06 24,044 137.71
North America and Europe 17,188 144.01 7,044 -28.98 9,919 21.53 8,162 -8.55 8,925 92.58
Rest of World 7,953 40.41 5,664 -32.14 8,347 40.50 5,941 -28.42 8,300 -4.18

Total Consolidated Revenue 135,593 10.71 122,474 1296 108,418 28.19 84,577 -29.67 120,256 12.75

20 ; i ;
NEXON Q3FY?24 Consolidated Financial Results, p.22-23

21 NEXON Q2FY24 Consolidated Financial Results, p.23

22 NEXON Q1FY24 Consolidated Financial Results, p.19

2 NEXON FY23 Consolidated Financial Results, p.28
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Sales by Products and Services Percentages

Japan

Korea 34.89 39.90 52.89 62.03 63.08
China 42.15 46.00 26.92 17.89 19.99
North America and Europe 12.68 5.75 9.15 9.65 7.42
Rest of World 5.87 4.62 7.70 7.02 6.90

Dividend Information®* 2> %6 27

(In million, except Per share data and Percentages)

Per share 7.50 JPY 50.00% 5.00 JPY 5.00 JPY 50.00%

Cash dividends declared 4,214 -1.33% 4,271 -0.86% 4,308 -2.18%

The Company does not pay dividends on odd quarters.

24 . . .
NEXON Q3FY?24 Consolidated Financial Results, p.2
2 NEXON Q2FY24 Consolidated Financial Results, p.2
26 NEXON Q2FY24 Consolidated Financial Results.p.16
27 NEXON FY23 Consolidated Financial Results, p.23
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Balance Sheet?® 2° 30 31

(In million, except Percentages)

at Sep at Jun 30, at Mar 31, at Dec at Sep
Parameter 30, 2024, | QoQ, % 2024, QoQ, % 2024, QoQ, % | 31,2023, [ QoQ, % | 30, 2023,
JPY JPY JPY JPY JPY

Total Current Assets 746,483 -1.85 760,548 5.44 721,317 4.61 689,506 -3.90 717,461 4.05
Total Non-Current Assets 490,250 -0.18 491,151 7.56 456,628 11.76 408,597 -14.18 476,137 2.96
Total Assets 1,236,733 1.20 1,251,699 6.26 1,177,945 7.27 1,098,103 -8.00 1,193,598 3.61
Total Current Liabilities 114,273 1427 100,003 277 97,311 8.88 89,374 370 92,804 23.13
E?;ﬁ:“';:gg'cu"e”t 116,775 562 123,734 6.78 115,880 1344 102,154 254 104,821 11.40
Total Liabilities 231,048 327 223,737 4.95 213,191 1131 191,528 -3.09 197,625 16.91
Total Equity 1,005,685 -2.17 1,027,962 6.55 964,754 6.42 906,575 -8.98 995,973 0.98

28 i ; i

NEXON Q3FY24 Consolidated Financial Results. p.6-7
2 NEXON Q2FY24 Consolidated Financial Results, p.7-8
3 NEXON Q1FY24 Consolidated Financial Results. p.7-8
31 NEXON Q3FY23 Consolidated Financial Results, p.8-9
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Income Statement®? 33 34 3%

(In million, except EPS data and Percentages)

Q3FY24, Q2FY24, Q1FY24, Q4FY23, Q3FY23,

Revenue 135,593 10.71 122,474 12.96 108,418 2819 84,577  -29.67 120,256 12.75

Gross Profit 89,469 14.28 78,287 15.36 67,861 36.86 49,584  -41.21 84,348 6.07

Operating Profit 51,535 13.95 457224 5516 29,146  541.14 4,546 -90.18 46,310 11.28

Profit 28,696  -27.15 39,388 9.56 35,951 - (42,122) - 35485  -19.13
. 32.55 47.67 42.77 (48.88) 41.28

EPS Basic by 3172 Py 11.46 Py ; oV ; oy 2115
. 32.34 47 49 42.57 (48.50) 41.05

EPS Diluted by 3190 Jpy 11.56 TPy - oy - oy 2122

32 ; i ;

NEXON Q3FY?24 Consolidated Financial Results, p.8-9
33 NEXON Q2FY24 Consolidated Financial Results, p.10
3 NEXON FY23 Consolidated Financial Results, p.15
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Cashflow Statement® 37 38 39

(In million, except Percentages)

Q3FY24, Q2FY24, Q1FY24, Q4FY23, Q3FY23,

Cash flows from operating

28,496 28.79 22,126 81.61 12,183 -59.32 29,948 -27.14 41,102 -30.67

activities
Cash flows from investing 73,543 . (22551)  -50.22  (45,305) . 34,078 - (42,730) i
activities
g;is\zﬁ‘l‘;""“r°mf'”a”°'”9 (16,754)  -1843 (20,540)  72.88 (11,881)  -55.93 (26.962)  69.51 (15.906) 5.33

37 NEXON Q2FY24 Consolidated Financial Results, p. 15 16
38 NEXON Q1FY24 Consolidated Financial Results, p.13-14
3 NEXON FY23 Consolidated Financial Results, p.19-20
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News*
July 1, 2024 - Status Report of Share Buyback Program

July 2, 2024 - Nexon's The First Descendant Now Available Worldwide
July 8, 2024 - Two Nexon Titles T m les Rankings Following L

July 10, 2024 - Nexon to Release Second Quarter 2024 Financial Results on August 8, 2024

July 18, 2024 - Nexon to Host Capital Markets Briefing on September 3, 2024

July 22, 2024 - Status Report and End of Share Buyback Program

August 8, 2024 - Nexon and Embark Studios Sign Agreements with Tencent to Release THE
FINALS | ARC Raiders in Chi

August 8, 2024 - Consolidated Financial Results for the Six Months Ended June 30, 2024

August 8, 2024 - Announcement Regarding Differences Between the Interim Period Outlook and
Actual Results, and Recording of Extraordinary Loss

August 8, 2024 - Notice of Interim Dividends of Surplus

August 8, 2024 - Earnings Letter: Q2 2024

August 8, 2024 - |Investor Presentation Q2 2024

August 8, 2024 - Nexon Releases Earnings for Second Quarter 2024

August 21, 2024 - Embark Studios’ ARC Raiders is Coming in 2025

August 27, 2024 - Nexon Showcases New Updates on Three Titles at gamescom 2024

August 30, 2024 - Nexon Capital Markets Briefing Live Stream Link Now Available

September 3, 2024 - Nexon to Showcase The First Berserker: Khazan at Tokyo Game Show 2024

September 3, 2024 - Notice of Partial Change in Shareholder Return Policy and Revision (Increase)

of Year-End Dividend Forecast

September 3, 2024 - Nexon Announces Growth Strategy at Capital Markets Briefing 2024

September 11, 2024 - Nexon to Establish MINTROCKET Corporation
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September 27, 2024 - Notice on Dividend of Surplus from Consolidated Subsidiary

Analyst's Opinion

Summary

Founded in 1994, NEXON Co., Ltd. is a company engaged in the production, development and
operation of online games. NEXON was placed on JPX400 in 2015 and added to the Nikkei Stock
Index 300 in 2017. In 2020, NEXON was added to the Nikkei 225. NEXON has 45 live games in 190
countries on PC, console, and mobile. NEXON’s Game franchises include “MapleStory”, “KartRider”
and “Dungeon&Fighter”.

NEXON has been publicly traded on the TSE since 2011 under 3659 ticker. Total number of shares

issued - 841,790,912 as of September 30, 2024. The company shares traded between 2,611.0 JPY
and 3,455.0 JPY in Q3FY24. The opening price on July 1, 2024, was 2,975.0 JPY. The closing price
on September 30, 2024, was 2,829.5 JPY. In Q3FY24, NEXON did not pay dividends.

The quarterly revenue figures were as follows: 84,577 million JPY for Q4FY23, 108,418 million JPY
for Q1FY24, 122,474 million JPY for Q2FY24, and 135,593 million JPY for Q3FY24. Revenue from
PC online in Q3FY24 was 70,263 million JPY, Mobile revenue was 64,800 million JPY, and Other
revenue was 530 million JPY. The share of revenue from PC online, Mobile, and Other in Q3FY24
was 51.82%, 47.79%, and 0.39%, respectively, of the total quarterly revenue.

Total revenue was 135,593 million JPY in Q3FY24, which is 10.71% higher compared to Q2FY24,
which was 122,474 million JPY, and 12.75% higher compared to Q3FY23, which was 120,256
million JPY.

As of September 30, 2024, Total Equity amounted to 1,005,685 million JPY, which is higher
compared to the 995,973 million JPY as of September 30, 2023, by 0.98%. Total Assets were
1,236,733 million JPY as of September 30, 2024, and Total Liabilities amounted to 231,043 million
JPY.

In Q3FY24, three franchises — “Dungeon&Fighter”, “MapleStory” and “FC” — in aggregate delivered
YoY growth of 15%.

NEXON announced titles: “SUPERVIVE”, “The First Berserker: Khazan”, “ARC Raiders”,
“MapleStory N”, “MABINOGI MOBILE”, “Gensei Online”, “The Kingdom of the Winds 2”, “NAKWON:
LAST PARADISE”, “NAKWON: LAST PARADISE”, “OVERKILL”, “Dungeon&Fighter: ARAD”,
“Vindictus: Defying Fate”, “Project DX”.

The company has not made any acquisitions or divestitures in Q3FY24.

Follow the announcements of the release of new reports on the website Data40.com in the
Calendars by section DATA40.com.
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Data40 - professional research agency. We do all kinds of researches in gaming, gamedev, gambling, venture
and blockchain. 15+ years of experience in the field. Loyal price development, quick and informative results.
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