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Goals and objectives of the research

Research Objective: To study SkyCity Entertainment Group’s publicly available financial information,
determine the company's development strategy, and compile an overview of its annual financial
reports.

Research Tasks:

e Find the company’s comprehensive financial and corporate information;
e Analyze the gathered information;
e Draw conclusions based on the analyzed data.

Disclaimers

The information collected in this report reflects data from the company's public reports and is not
questioned or verified via other sources. In other words, information from the company's public
reports is taken and used as is.

If additional information from other sources is used or if the data used is reflective of the
researcher's personal opinion, this will be labeled accordingly.

Document markup

SkyCity Entertainment Group report period is from July 1, 2022 to June 30, 2023;

YoY - Year-to-Year;

FY - Fiscal Year;

This report uses the American number format: a period is used as the decimal separator,
while commas separate thousands;

e Year-over-year (YoY) calculations of relative values were not performed in cases where last
year's profit changed to a loss in the current year and vice versa within the scope of the
current report.
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Conclusions

General information

Website skycityentertainmentgroup.com
Country (location) USA
Country (issuer) New Zealand
Incorporation Date 1994
Chairperson Julian Cook
Sector Consumer Services
Type Public
Listing date ASX - 1999
NZX - 1996
Stock market Australian Stock Exchange
New Zealand's Exchange
Ticker ASX - SKC
NZX - SKC
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https://skycityentertainmentgroup.com/
https://www.sec.gov/edgar/browse/?CIK=1445639
https://opencorporates.com/companies/nz/610568#:~:text=Jurisdiction,New%20Zealand
https://opencorporates.com/companies/nz/610568#:~:text=Incorporation%20Date,29%20years%20ago)
https://www.linkedin.com/in/julian-cook-b548a612/
https://www.asx.com.au/markets/company/skc#:~:text=Industry%20Group%3A-,Consumer%20Services,-Listed%20on%2029
https://www.asx.com.au/markets/company/skc#:~:text=Listed%20on%2029%20March%201999
https://www.nzx.com/companies/SKC#:~:text=First%20Listed-,01%20Feb%201996,-Primary%20Listing%20Venue
https://www.asx.com.au/
https://www.nzx.com/
https://www.asx.com.au/markets/company/skc
https://www.nzx.com/companies/SKC#

Members of the board and Managers

Board of Directors'

Julian Cook Chair

Sue Suckling Director
Chad Barton Director

Kate Hughes Director
Glenn Davis Director
David Attenborough Director
Donna Cooper Director-elect

' SkyCity Entertainment website, Board of Directors

2022

2011

2021

2022

2022

2023

2023
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https://www.linkedin.com/in/julian-cook-b548a612/
https://www.linkedin.com/in/sue-suckling-999b25116/?originalSubdomain=nz
https://www.linkedin.com/in/chadbarton/
https://www.linkedin.com/in/kate-hughes-95bb95118/
https://www.linkedin.com/in/glenn-davis-701182202/
https://www.linkedin.com/in/david-attenborough-22a154/
https://www.linkedin.com/in/donna-cooper-11032138/
https://skycityentertainmentgroup.com/our-business#:~:text=successful%20business%20model.-,Board%20of%20Directors,-Senior%20Management

Michael Ahearne
Julie Amey
Callum Mallett
David Christian
Jo Wong

Carolyn Kidd

Simon Jamieson

Nirupa George
Shaun Phil

Greg Wheeler

Steve Salmon

Michelle Baillie

Jonathan Browne

Employees

Senior Management?

Chief Executive Officer

Chief Financial Officer

Chief Operating Officer New Zealand
SkyCity Australia Chief Operating Officer
General Counsel and Company Secretary
Chief Risk Officer

Group General Manager, NZICC Development & Tourism
Chief Corporate Affairs Officer

Chief People and Culture Officer

Chief Information Officer

Managing Director - SkyCity Malta
General Manager SkyCity Hamilton

General Manager SkyCity Queenstown

2020

2021

2021

2021

2016

2023

2013

2021

2023

2023

2019

2014

2015

Number of Employees as of June 30, 2021

Number of Employees as of June 30, 2022

Number of Employees as of June 30, 2023

2 SkyCity Entertainment website, Senior Management
3 SkyCity Entertainment Annual report 2021, p. 95

4

SkyCity Entertainment Annual report 2022, p. 66

5 SkyCity Entertainment Annual report 2023, p. 62

4,249°
3,923*

4,559°
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https://www.linkedin.com/in/michael-ahearne-12167020/
https://www.linkedin.com/in/julie-amey-944419161/
https://www.linkedin.com/in/callum-mallett-98189551/
https://www.linkedin.com/in/david-christian-2330756/
https://www.linkedin.com/in/jo-wong-3b5893140/
https://www.linkedin.com/in/carolyn-kidd/
https://www.linkedin.com/in/simon-jamieson-23aa4336/
https://www.linkedin.com/in/nirupa-george-6a403824/
https://www.linkedin.com/in/shaun-philp-3445ab49/
https://www.linkedin.com/in/greg-wheeler-2991062/
https://www.linkedin.com/in/stevesalmon1/
https://www.linkedin.com/in/michelle-baillie-20535273/
https://www.linkedin.com/in/jonathan-browne-93906631/
https://skycityentertainmentgroup.com/media/3590/20230823-annual-report.pdf#page=32
https://www.skycityentertainmentgroup.com/media/3319/ar-22-90-final-spreads.pdf#page=34
https://www.skycityentertainmentgroup.com/media/2976/210308-other-annual-report-2021-160%C6%92-spreads.pdf#page=48
https://skycityentertainmentgroup.com/our-business/#people

Shareholders

Shareholders structure

Total ordinary shares on issue as at 1 August 2023 were 760,205,209 of which 2,087,978 were held
in aggregate by the Public Trust on behalf of eligible and future participants pursuant to the SkyCity
Senior Executive Long Term Incentive Plan and 2018 SkyCity Executive Long Term Incentive Plan.®

Ownership Breakdown’

‘ Owner Type Number of Shares

Ownership Percentage

Individual Insiders 1,799,687 0.20%
Private Companies 65,593,783 8.70%
General Public 248,976,974 32.80%
Institutions 441,746,787 58.30%

Shareholders Equities

10 Largest Registered Shareholders as at August 1, 20238

Citicorp Nominees Pty Limited 104,406,406 13.73%
Australia Limited 98,839,760 13.00%
%alci;ﬂ_"i%e"‘;mi”ees 80,659,846 10.61%
Accident Compensation 46,411,325 6.11%

Corporation - NZCSD

HSBC Nominees A/C NZ
Superannuation Fund 30,799,717 4.05%
Nominees Limited - NZCSD

HSBC Nominees (New

o)
Zealand) Limited - NZCSD 29,710,923 3.91%
Citibank Nominees (New
Zealand) Limited — NZCSD 26,473,499 3.48%
BNP Paribas Nominees (N2Z) 3.203.640 3.05%

Limited - NZCSD

6 SkyCity Entertainment Annual report 2023, p. 126

" SimplyWell, SkyCity Entertainment Ownership
8 SkyCity Entertainment Group Report 2023, p.126
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https://www.jpmorgan.com/
https://www.jpmorgan.com/
https://www.hsbc.com/
https://www.acc.co.nz/
https://www.acc.co.nz/
https://www.hsbc.com/
https://www.hsbc.com/
https://www.citi.com/
https://skycityentertainmentgroup.com/media/3590/20230823-annual-report.pdf#page=64
https://simplywall.st/stocks/nz/consumer-services/nzx-skc/skycity-entertainment-group-shares/ownership
https://skycityentertainmentgroup.com/media/3590/20230823-annual-report.pdf#page=64

HSBC Nominees (New
Zealand) Limited A/C State 20,805,427 2.74%
Street -NZCSD

JPMorgan Chase Bank NA NZ

Branch - Segregated Clients 20,639,056 2.72%
Acct - NZCSD
Total Top 10 481,949,599 63.40%

Substantial Product Holders®

Name Date Relevant interest in Percentage
number of shares

Allan Gray Group 7 June 2023 80,672,334 10.61%
) :

—"—Acﬁ'dﬁ”ticﬁm ensation 1 June 2023 49 450,227 6.50%
Investors Mutual Limited 7 June 2022 38,436,546 5.06%
AustralianSuper Pty Ltd 10 May 2022 55,229,888 7.27%
Commonwealth Bank of 2 December 2021 46,598,778 6.13%
Australia

Sumitomo Mitsui Trust Holdings, 23 August 2021 70.963,067 9.33%

Inc.

Yarra Management Nominees
Pty Ltd and TA Universal 14 April 2021 65,593,783 8.63%
Investment Holdings Ltd

Total - 406,944,623 53.53%

10 Largest Registered Bondholders as at August 1, 2023

Forsyth Barr Custodians

0,
Limited 47,135,000 26.93%
Custodial Services Limited 31,684,000 18.11%
FNZ Custodians Limited 25,264,000 14.44%
Hobson Wealth Custodian 15,009,000 8.58%

Limited

% SkyCity Entertainment Group Report 2023, p.127
10 SkyCity Entertainment Group Report 2023, p.128
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https://www.hsbc.com/
https://www.jpmorganchase.com/
https://www.allangray.co.za/
https://www.acc.co.nz/
https://www.acc.co.nz/
https://iml.com.au/
https://www.australiansuper.com/
https://www.commbank.com.au/
https://www.commbank.com.au/
https://www.smth.jp/
https://www.smth.jp/
https://www.forsythbarr.co.nz/
https://www.forsythbarr.co.nz/
https://www.fnz.com/
https://www.hobsonwealth.co.nz/
https://www.hobsonwealth.co.nz/
https://skycityentertainmentgroup.com/media/3590/20230823-annual-report.pdf#page=65
https://skycityentertainmentgroup.com/media/3590/20230823-annual-report.pdf#page=64

Investment Custodial Services

o,
Limited 5,765,000 3.29%
Fprg,yth Barr Custodians 5.434,000 3.11%
Limited
BNP Paribas Nominees (NZ) o
Limited - NZCSD 5,150,000 2.94%
Westpac Banking Corporate
NZ Financial Markets Group - 4,602,000 2.63%
NZCSD
JBWere (NZ) Nominees 2,587,000 1.48%
Limited
ENZ Custodians Limited 2,227,000 1.27%
Total Top 10 144,857,000 82.78%

Mergers, acquisitions and subsidiaries™ > °

Adelaide Casino

SkyCity Leisure (previously - Force Corporation) 2001 46.17™
Christchurch Casino 2004 -
Darwin Casino and Hotel 2004 -
Skyline's 40% stake in Queenstown Casino 2012 11.90"
Acquired NPT Limited's interest in AA Centre 2017 47

Note: This section may not fully reflect all the company's transactions but strives for maximum
possible completeness.

" SkyCity Entertainment website, History
2 OpenBusinessCouncil, SkyCity Acquisitions
18 Wikimili, SkyCity Acquisitions

4 19.40 mill USD exchange to NZD by exchangerates.org
5 5 mill USD exchange to NZD by exchangerates.org
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https://www.westpac.co.nz/
https://jbwere.co.nz/
https://www.fnz.com/
https://www.openbusinesscouncil.org/wiki/skycity-entertainment-group#:~:text=In%20June%202000%2C%20it%20bought%20the%20Adelaide%20Casino
https://www.openbusinesscouncil.org/wiki/skycity-entertainment-group#:~:text=Force%20Corporation%20for-,%2419.4%20million,-%2C%20and%20rebranded%20it
https://wikimili.com/en/Skycity_Entertainment_Group#:~:text=%D0%92%20%D0%B8%D1%8E%D0%BD%D0%B5%202004%20%D0%B3%D0%BE%D0%B4%D0%B0%20%D0%B3%D1%80%D1%83%D0%BF%D0%BF%D0%B0%20%D0%BF%D1%80%D0%B8%D0%BE%D0%B1%D1%80%D0%B5%D0%BB%D0%B0%2041%25%20%D0%B0%D0%BA%D1%86%D0%B8%D0%B9%20%D0%BA%D0%B0%D0%B7%D0%B8%D0%BD%D0%BE%20Christchurch
https://wikimili.com/en/Skycity_Entertainment_Group#:~:text=In%20July%202004%20it%20bought%20the%20Darwin%20Casino%20and%20Hotel%20from%20MGM%20Mirage%20and%20rebranded%20it%20as%20SkyCity%20Darwin.
https://wikimili.com/en/Skycity_Entertainment_Group#:~:text=Queenstown%20Casino%20for-,%245%20million,-.%20%5B9%5D
https://wikimili.com/en/Skycity_Entertainment_Group#:~:text=In%20October%202017%2C%20the%20group%20acquired%20NPT%20Limited%27s%20interest%20in%20AA%20Centre%20in%20Auckland%20for%20NZ%2447%20million
https://exchangerates.org/usd/nzd/in-2001#:~:text=Average-,2.379984,-Volatility
https://exchangerates.org/usd/nzd/in-2001#:~:text=Average-,2.379984,-Volatility
https://wikimili.com/en/Skycity_Entertainment_Group
https://www.openbusinesscouncil.org/wiki/skycity-entertainment-group
https://skycityentertainmentgroup.com/our-business#regulatory-environment

Company strategy

In 2016, SkyCity adopted its first set of sustainable development goals, priority actions, and tasks.
Subsequently, in 2018, the system was refined, culminating in an updated set of core sustainable
development principles."®

In mid-2022, SkyCity also developed and adopted a new three-year sustainability implementation
plan for FY23 — FY25."

SkyCity’s priorities are:

e Customers
e Community
e Environment

Strategic Directions in 2023

The company is on course to meet the goals set in the previous year.' 1°
Its three strategic pillars are:

e Sustainable operations;
e Creating vibrant places;
e Responsible growth.

These are premised on financial and capital settings and guided by three implementation principles:

e Commitment to responsibility — emphasising the commitment to ethical business practices
and responsible hosting, anti-money laundering, and “doing what'’s right”;

e Stakeholder value creation — recognizing that the organization depends on stakeholders to
create value, and that it, in turn, can create (or destroy) value for others. This principle
underlines the importance of such dependencies with employees, suppliers, customers,
investors, the government and its regulators, community, and environment;

e Culture of compliance — creating a culture of compliance in pursuit of continuous
improvement by maintaining best practice systems, robust policies, employee training, and
monitoring.

Strategic Priorities:

Continuous improvement in operational performance and efficiency;

Omnichannel monetization to consolidate leading New Zealand position in gaming;
Reliable and consistent free cash flow generation and capital distribution;
Enhancement and protection of social license;

6 SkyCity Entertainment Annual report 2023, p. 64
7 SkyCity Entertainment Annual report 2023, p. 67
'8 SkyCity Entertainment Annual report 2023, p. 22
19 SkyCity Entertainment Annual report 2023, p. 23
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https://skycityentertainmentgroup.com/media/3590/20230823-annual-report.pdf#page=12
https://skycityentertainmentgroup.com/media/3590/20230823-annual-report.pdf#page=12
https://skycityentertainmentgroup.com/media/3590/20230823-annual-report.pdf#page=34
https://skycityentertainmentgroup.com/media/3590/20230823-annual-report.pdf#page=33

e Successful completion and integration of major capital projects;
e Highest standards of corporate governance and compliance frameworks.

Online Casino Strategy:

e Online casino integration across NZ, provided that the online casino market becomes

regulated in NZ;
e Exploration of strategic opportunities, including online operation in Ontario, Canada.

Location and divisions
SkyCity Entertainment Group location:

Auckland - New Zealand
Hamilton - New Zealand
Queenstown - New Zealand
Adelaide - Australia

Malta - SkyCity Online Casino

The company operates in five main directions:

Casino (Gambling)
IGaming
Hospitality

Hotels
Entertainment

Auckland

Property SkyCity Auckland.
Property Manager Callum Mallett, Chief Operating Officer New Zealand.

e Metita

e SkyBar

e (assia

e Masu by Nic Watt

e Huami

e The Sugar Club
Hospitality : —Srb't I

e Federal Delicatessen

e Fortuna

e Andy's Burgers & Bar

e Food Republic

e Flare

e Twentyone - Private Venue Hire (Conventions)

The Grand
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https://www.linkedin.com/in/callum-mallett-98189551/
https://www.skycityauckland.co.nz/restaurants/metita/
https://www.skycityauckland.co.nz/bars/skybar/
https://www.skycityauckland.co.nz/restaurants/cassia/
https://www.skycityauckland.co.nz/restaurants/masu/
https://www.skycityauckland.co.nz/restaurants/huami/
https://www.skycityauckland.co.nz/restaurants/the-sugar-club/
https://www.skycityauckland.co.nz/restaurants/orbit/
https://www.skycityauckland.co.nz/restaurants/depot/
https://www.skycityauckland.co.nz/restaurants/federal-delicatessen/
https://www.skycityauckland.co.nz/restaurants/fortuna-buffet-restaurant/
https://www.skycityauckland.co.nz/restaurants/andys-burgers-bar/
https://www.skycityauckland.co.nz/restaurants/food-republic/
https://www.skycityauckland.co.nz/bars/flare/
https://www.skycityauckland.co.nz/bars/twentyone/
https://thegrandbyskycity.skycityauckland.co.nz/

Adelaide

Property SkyCity Adelaide
Property Manager David Christian, Chief Operating Officer Australia

Hospitality

The District at SkyCity
Sl Rooftop
iTL Italian Kitchen

n's Kitchen
Madame Hanoi
The Guardsman
Lucky N |
Westward
Central Cafe
Chandelier Bar

Casino

EOS by SkyCit

SkyCity Adelaide Casino
o 1,080 electronic gaming machines (allowance for 1,500)

o 116 table games (allowance for 200)
o 138 automated table games (allowance for 300)

_ e FEvents
Entertainment e Eos Spa + Wellness
Other e Car Parking

e Conventions

Hamilton

Property SkyCity Hamilton.
Property Manager Michelle Baillie, General Manager Hamilton.

‘ Hospitality e EAT Burger
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https://www.linkedin.com/in/david-christian-2330756/
https://www.linkedin.com/in/michelle-baillie-20535273/
https://thedistrictskycity.com.au/
https://skycityadelaide.com.au/eat-and-drink/s%C3%B4l-rooftop/
https://skycityadelaide.com.au/eat-and-drink/itl-italian-kitchen/
https://skycityadelaide.com.au/eat-and-drink/seans-kitchen/
https://skycityadelaide.com.au/eat-and-drink/madame-hanoi/
https://skycityadelaide.com.au/eat-and-drink/the-guardsman/
https://skycityadelaide.com.au/eat-and-drink/lucky-noodle/
https://skycityadelaide.com.au/eat-and-drink/westward/
https://skycityadelaide.com.au/eat-and-drink/central-cafe/
https://skycityadelaide.com.au/eat-and-drink/chandelier-bar/
https://skycityadelaide.com.au/hotel/eos-by-skycity/
https://skycityadelaide.com.au/casino/
https://skycityadelaide.com.au/whats-on/
https://skycityadelaide.com.au/hotel/eos-by-skycity/eos-spa-plus-wellness/
https://skycityadelaide.com.au/plan-your-visit/parking/
https://skycityadelaide.com.au/events-at-skycity/
https://www.skycityhamilton.co.nz/eat-drink/eat-burger/

e The Local Taphouse
e Vue Bar + Number 8 Bar
e Zone Sports Bar
e Shanghai Restaurant
-
e SkyCity Hamilton Casino
Casino o 339 electronic gaming machines
o 23 table games
Entertainment e Tenpin bowling
e FEvents

o Conference & Event Venues
Car Parking

Queenstown

Property SkyCity Queenstown and SkyCity Wharf.
Property Manager Jono Browne, General Manager Queenstown.

‘ Hospitality e Wild Thyme Bar & Kitchen
-
o 74 electronic gaming machines

Casino
o table games

Entertainment e Events at the casino Queenstown

SkyCity Queenstown Casino
o 86 electronic gaming machines
o 12 table games

SkyCity Wharf Casino

Conventions - SkyCity Meeting Room
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https://www.linkedin.com/in/jonathan-browne-93906631/
https://www.skycityhamilton.co.nz/eat-drink/the-local-taphouse/
https://www.skycityhamilton.co.nz/eat-drink/vue-bar-plus-number-8-bar/
https://www.skycityhamilton.co.nz/eat-drink/zone-sports-bar/
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https://skycityhamilton.co.nz/about-us/car-parking/
https://www.skycityqueenstown.co.nz/restaurants/wild-thyme-bar-kitchen/
https://www.skycityqueenstown.co.nz/queenstown-casino/
https://www.skycityqueenstown.co.nz/wharf-casino/
https://www.skycityqueenstown.co.nz/functions/

Malta - SkyCity Online Casino. |Gaming

The SkyCity Online Casino provides New Zealanders with an offshore online casino platform,
featuring over 2,450 online games, ever increasing personalisation, a mobile first user experience
and continually enhanced player safety features and tools.?

The site SkyCity Online Casino provides information about 245 games from 18 different providers

‘ Providers Games

Evolution 52
Pragmatic Play 41
Games Global 34
Play N Go 31
NYX Gaming 26
Hacksaw 20
Yggdrasil 6
Push Gaming 6
QuickSpin 5
Elk 5
Oryx Gaming 4
No Limit City 4
Bet Soft 3
Big Time Gaming 3
Slingo

1x2 Gaming 1
Scientific Games 1
Gamevy 1

20 skyCity Entertainment Annual report 202
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https://www.skycitycasino.com/
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Financial Statements for 2023 Fiscal Year Revenue Retrospective

Revenue Retrospective
SkyCity Entertainment Group Revenue Retrospective for 2014-20232" 22 23 24 25

Revenue, NZD mill

1100

999

900
820

700

500
2014 2015 2016 2017 2018 2019 2020 2021

21 SkyCity Entertainment Annual report 2023, p. 144

22 SkyCity Entertainment Annual report 2021, p. 166
2 SkyCity Entertainment Annual report 2019, p. 134

24 SkyCity Entertainment Annual report 2017, p. 38
25 SkyCity Entertainment Annual report 2015, p. 28

2023 3

DATA


https://skycityentertainmentgroup.com/media/1127/2015_annual_report.pdf#page=28
https://skycityentertainmentgroup.com/media/1764/skycity-annual-report-2017_web.pdf#page=38
https://skycityentertainmentgroup.com/media/2339/skya12319-annual-report-fy20_digital-run-200%C6%92-med-res-spreads.pdf#page=67
https://skycityentertainmentgroup.com/media/2976/210308-other-annual-report-2021-160%C6%92-spreads.pdf#page=84
https://skycityentertainmentgroup.com/media/3590/20230823-annual-report.pdf#page=73

Sales per Business
Net Revenue Structure 20232

Parameter/Revenue, mill NZD Gaming revenue Online revenue Non-gaming
revenue

SkyCity Auckland 122
Other New Zealand 66 15 11
SkyCity Adelaide 170 - 69
International business 23 - 0.066
Corporate/Group - - 0.054
Total 646 15 201

Net Revenue Structure 2022%

Parameter/Revenue, mill NZD Gaming revenue Online revenue Non-gaming
revenue
53

SkyCity Auckland

Other New Zealand 50 17 7
SkyCity Adelaide 134 - 49
International business 19 - 0.042
Corporate/Group - - 0.448
Total 430 17 110

% SkyCity Entertainment Annual report 2023, p. 154
27 SkyCity Entertainment Annual report 2023, p. 155
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Net Revenue Structure 202128

Parameter/Revenue, mill NZD Gaming revenue Online revenue Non-gaming
revenue

SkyCity Auckland

Other New Zealand 65 13 10
SkyCity Adelaide 144 - 36
International business 25 - 0.035
Corporate/Group - - -

Total Consolidated Net

580 13 128
Revenues

Sales by Product Lines

Sales Volume by Platforms?® %

‘ Parameter/Revenue, mill NZD 2023 2022 2021

Gaming 49.65% -25.35%

Non-gaming 201 82.73% 110 -14.06% 128
Online gaming 15 -11.76% 17 30.77% 13
Total Consolidated Net Revenues 856 54.51% 554 -22.30% 713

Sales Volume by Platforms Percentages 2023

Gaming 74.65%
Non-gaming 23.48%
Online gaming 1.75%

28 SkyCity Entertainment Annual report 2021, p. 175

2 SkyCity Entertainment Annual report 2023, p. 157
30 SkyCity Entertainment Annual report 2021, p. 177
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Sales per Region

Sales by Region?®! 32

‘ Parameter/Revenue, mill NZD 2023 2022 2021

New Zealand 53.14% -40.21%
Australia 250 26.90% 197 -7.51% 213
Total consolidated Net Revenues 933 45.10% 643 -32.95% 959

Sales by Region Percentages

New Zealand 73.20%

Australia 26.80%

Dividend Information??

Per share, NZD (cents) 12.0 100% -100% -30% 10.0

“During the current year, a supplementary dividend of $4.98 mill (1.06 cents per share) was paid on
shares held by non-resident shareholders, for which the Group received an equivalent foreign
investor tax credit entittement. The foreign investor tax credit entitlement is included in income taxes
paid within the Statement of Cash Flows.

The directors have declared a final dividend of 6.0 cents per share in respect of the 30 June 2023
financial year.” 34
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Balance Sheet® 3¢

‘ Assets
Total Current Assets, mill NZD 319 -2.15% 326 16.43% 280
Total Non-current Assets, mill NZD 2,545 5.25% 2,418 -4.28% 2,526
Total Assets, mill NZD 2,863 4.34% 2,744 -2.21% 2,806
‘ Liabilities
Total Current Liabilities, mill NZD 348 29.37% 269 0% 269
'I[loztgl Non-current Liabilities, mill 986 9.07% 004 2 15% 885
Total Liabilities, mill NZD 1,333 13.74% 1,172 1.47% 1,155
Total Equity, mill NZD 1,530 -2.61% 1,571 -4.85% 1,651

Income Statement®” %

Revenue, mill NZD 54.51% -22.30% 713
Net Income, mill NZD 8 - (34) - 156
EPS Basic, NZD (cents) 1.1 - (4.4) - 20.6
EPS Diluted, NZD (cents) 1.1 - (4.4) - 20.6
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Cashflow Statement®® %°

Cash flows from operating 280 207.69% 91 24.17% 120
activities, mill NZD

Cash flows from investing
activities, mill NZD (51) 59.38% (32) -67.68% (99)

Cash flows from financing ) o o
activities, mill NZD (32) 47.54% (61)  662.50% (8)
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Criticism

In 2020, SkyCity Entertainment Group received financial support in the form of wage subsidies from
the New Zealand government as part of a large-scale economic stimulus program following the
COVID-19 outbreak. Initially receiving assistance of 21.6 million NZD in taxpayer-funded aid, the
company received an additional tranche of $9.4 million*' from the central government in July 2020.
In total, SkyCity received over $30 million from New Zealand taxpayers in 2020. Subsequently, after
reporting a profit of over 66.2 million NZD*?, SkyCity steadfastly refused to repay the funds, despite
being profitable. This was condemned across the political spectrum in New Zealand*® and referred
to as an example of “misuse” and “fraud,” as previously warned by the New Zealand Treasury.*

In June 2021, the Australian financial watchdog AUSTRAC informed SkyCity about “potentially
serious breaches” of anti-money laundering rules at their Adelaide casino. Investigation into SkyCity
Adelaide had been initiated in September 2019 and focused on the management of customers
identified as high-risk groups and politically exposed persons during the time periods between July
1, 2015, and June 30, 2016, as well as July 1, 2018, and June 30, 2019. In an official statement,
SkyCity announced that they had received notification from AUSTRAC that it would request
additional information from SkyCity as part of its investigation. “SkyCity will fully cooperate with
AUSTRAC regarding these investigations and the investigation into SkyCity Adelaide,” SkyCity
said.*

In December 2022, SkyCity faced a lawsuit from AUSTRAC regarding alleged failures at SkyCity
Adelaide, which led to an accusation of “systemic failures” in combating illegal activities. Analysts
anticipate potential fines of 50 million NZD ($54.5 million) as a result of investigations by state and
federal governments, but this could be a conservative estimate and SkyCity may end up paying
more. Jarden analysts Adrian Olbon and Jason Cao stated that, in their expectations, the company
might pay this amount by 2024. The company stated: “SkyCity Adelaide will continue to cooperate
with AUSTRAC on a broader scale, especially in the context of ongoing improvements to its
AML/CTF control system in Adelaide, as indicated in SkyCity's FY22 annual report.”®
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Analyst's opinion

SkyCity Entertainment Group is a publicly-traded company engaged in gambling and entertainment
in Australia and New Zealand. SkyCity owns and operates 5 casinos, 19 restaurants, 12 bars, 3
hotels, and other properties (office/commercial spaces, parking, Sky Tower), as well as an online
casino in Malta. As of June 30, 2023, the company has 4,559 employees.

SkyCity’s shares are traded on the Australian Stock Exchange and New Zealand's Exchange. More
than 50% of the company is owned by institutional investors.

A snapshot of the company's dividend information for the past 4 years indicates variability in
dividend payouts. In 2021, there was a negative growth trend of 30% compared to 2020, with
dividends at 7.0 NZD (cents) per share. In 2022, no dividends were paid. In 2023, dividends
amounted to 12.0 NZD (cents) per share. Additional analysis of the period from 2015 to 2019
revealed that the average dividend payout was 20.0 NZD (cents) per share.*” By comparing these
figures, it can be concluded that there has been a significant reduction in dividend payments.

A retrospective revenue look indicates a decline in the company's income from 2017 to 2022. In
2022, the decline was 44.54% compared to 2016 results. In 2023, the total revenue amounted to
856 million NZD. This is an increase of 54.51% compared to 2022 but still 14.31% lower than 2016
figures.

The period from 2020 to 2022 was challenging for the company as it faced financial difficulties due
to the COVID-19 situation. SkyCity operates in the consumer services sector, with its primary
sources of revenue being casinos and hospitality services. This explains the decline in the
company's income and the unstable dividend payouts in recent years. The legal lawsuit from
AUSTRAC and associated fines have also negatively impacted the company's income and
reputation.

In 2016, SkyCity developed a 'sustainable development strategy,' which was subsequently
supplemented and expanded. The work aimed at achieving the strategy’s goals requires
investments in strategic directions, which may be a reason for the company's short-term revenue
decline.

The 2023 FY shows positive dynamics compared to the previous 5 years, driven by the company's
recovery after the lifting of COVID-19 restrictions. The development of the online casino strategy
implies some diversification of the company's activities, but accounts for only 1.75% of the total
sales volume in 2023.

In 2024 and 2025, SkyCity expects the completion of the Horizon Hotel and New Zealand
International Convention Centre projects, respectively.*®
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